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Review of operations

Nature of the Business

Marlborough Airport Limited (MAL} is a Council Controlled Organisation which is responsible for domestic and
commercial airfield operations at Woodbourne, west of Blenheim. MAL owns a passenger terminal, aircraft hangar,
vehicle grooming facility and car parks. These facilities together with the runways and taxiways, are sited on land
occupied under a licence from the Crown.

Ownership
MAL's sole shareholder is MDC Holdings Limited, a wholly-owned subsidiary of Marlborough District Council.

Measuring performance
1.1 MAL 2017-18 SOI results
2017 - 2018 Targets

Results

Complete the
customer satisfaction survey

Survey to be completed by
31-Dec-18

Not yet due.

Extension and upgrade of
the public and rental
car parking ilreas

Negotiations for land completed
by31-Mar-18to allow
extensf.on to be completed by
30-Jun,18

Facilitate regional
e.conomlc
growth

Meet passenger growth forecasts,
encourage new routes,
foster growth on the direct route
to Chri $!Church.

Performance Key perfromance
Indicators
targets

A welcoming
gateway for
travellers

Facilitate

economic
growth

Comply with Health
& safety at Work Act
20l5
Health & Safety Complete and Implement
Safety Management System

Not achieved due to delay in
negotiations with the Crown.

31-Mar-18

Achieved. Passenger target
of 300,000 exceeded
(322,000 to 30,June-18)
La ndlngs target of 9,lOO exceeded
(9,592 to 30· Jun-2018).

100% compliant

Achieved • no lost ti me to injuries.

Plan completed
31·Mar·l8

Achieved.

lmplemcrntation of Aviation
Implemented by
Security Service Tier 2 Security 31-Jul-17
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Almost achieved· awaiting minor works

I

Mor/borough.Airport Limited-Annual Report 30 June 2018

Corporate Governance Statement
Directors' commitment

I

The Board of Directors (the Board} is responsible for
the corporate governance of MAL. Corporate
governance encompasses the direction and control of
the business by the Directors and the accountability
of the Directors to the shareholder, MDC Holdings
Limited (MOCH), for MAL's performance and
compliance with laws and standards. This summary
provides an overview of MAL's main corporate
governance policies, practices and processes adopted
or followed by the Board.

Role of the Board of Directors
The Board is appointed by the shareholder to
supervise the management of MAL The Soard
establishes MAl's objectives, strategies for achieving
objectives, and the overall policy framework within
which MAL's business Is conducted and monitors
management's performance.
The Board also ensures that appropriate procedures
are In place to provide for effective internal control;
including an annual review of MAL's operational and
Airspace Risk Register.

Board operations and membership
The Board comprises six Directors, including the
Chairman. Board members have an appropriate
range of proficiencies, experience and skills to ensure
that all governance responsibilities are completed to
ensure the best possible management of resources.
Directors' Interest Register is set out on page 30 of
this report.
MAL's constitution sets out policies and procedures
on the operation of the 8oard, including the
appointment and removal of Directors.
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Risk management
The Board has overall responsibility for MAL's
Internal control systems. The Board has established
policies and procedures that are designed to provide
effective internal control. Annual budgets and longer
term strategic.plans are prepared, and agreed by the
Board. Financial Statements and operational repor.ts
are prepared on a six monthly basis and reviewed by
the Board.

Statement of Intent
In accordance with Schedule 8 of the local
Government Act 2002 the Board submits a draft
Statement of Intent (SOI) for the coming financial
year. The SOI sets out MAL's overall objectives,
intentions, and financial and performance targets.
The SOI ls approved by the shareholder, MOCH.
For MAL's 2017-18 SOI results see section 1.1 of this
report.
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· Directo.rs Responsibility Statement

MARLBOROUGH
a, rportHEIM

The Directors are responslble for ensuring that the Financial Statements present fairly, in all material
respects, the financial position1 the financial performance and cash flows for the year ended 30 June
2018.
The Directors consider that the Financial Statements of MAL have been prepared using appropriate
accounting policies, consistently applied and supported by reasonable judgments and estimates and
that all relevant financial reporting and accounting standards have been followed.
The Directors believe that proper accounting records have been kept which enable, with reasonable
accuracy, the determination of the financial position of MAL and facilitate compliance of the
statements with the Financial Reporting Act 2013.
The Directors consider that adequate steps have been taken to safeguard the assets of MAL and to
prevent and detect fraud and other irregularities.
The Directors have approved and are pleased to present the Financial Statements of Marlborough
Airport Limited for the year ended 30 June 2018 on pages 9 to 27.
The Board authorised the issue of these Financial Statements on 12 September 2018.

�
R W Olliver - Chairman

MS Wheeler - Director

On behalf of the Directors of Marlborough Airport Limited
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Deloitte.
INDEPENDENT AUDITOR'S REPORT
TO THE READERS OF MARLBOROUGH AIRPORT LIMITED'S ANNUAL REPORT FOR THE YEAR
ENDED 30 JUNE 2018
The Auditor-General is the auditor of Marlborough Airport Limited (the 'Company'). The Auditor-General has appointed
me, Mike Hoshek, using the staff and resources of Deloltte Limited, to carry out the audit of the financial statements
and the performance information of the Company on his behalf.
Opinion on the audited information
We have audited:
the financial statements of the Company on pages 9 to 27, that comprise the statement of financial position
as at 30 June 2018, the statement of comprehensive income, statement of changes in equity and statement
of cash flows for the year ended on that date and the notes to the financial statements that include accounting
policies and other explanatory information; and
the performance information of the company on page 1 and 2.
In our opinion:
the financial statements of the Company on pages 9 to 27
present fairly, in all material respects:
its financial position as at 30 June 2018;
its financial performance and cash flows for the year ended on that date; and
comply with generally accepted accounting practice in New Zealand in accordance with New Zealand
Equivalents to International Financial Reporting Standards Reduced Disclosure Regime.
the performance information of the Company on pages 1 and 2 presents fairly, in all material respects, the
Company's actual performance compared against the performance targets and other measures by which
performance was judged in relation to the Company's objectives, for the year ended 30 June 2018.
Our audit was completed on 12 September 2018. This is the date at which our opinion is expressed.
i

The basis for our opinion is explained below. In addit on, we outline the responsibilities of the Board of Directors and our
responsibilities relating to the financial statements and the performance information, we comment on other information,
and we explain our independence.
Basis for our opinion on the audited information
We carried out our audit in accordance with the Auditor-General's Auditing Standards, which incorporate the
Professional and Ethical Standards and the International Standards on Auditing (New Zealand) issued by the New
Zealand Auditing and Assurance Standards Board. We describe our responsibilities under those standards further in
the "Responsibilities of the auditor for the audited information" section of this report.
We have fulfilled our responsibilities in accordance with the Auditor-General's Auditing Standards.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion
on the audited information.
Responsibilities of the Board of Directors for the financial statements and the performance information
The Board of Directors is responsible on behalf of the Company for preparing financial statements and performance
information that are fairly presented and that comply with generally accepted accounting practice in New Zealand.
The Board of Directors is responsible for such internal control as it determines is necessary to enable it to prepare
financial statements and performance information that are free from material misstatement, whether due to fraud
or error.
In preparing the financial statements and the performance information, the Board of Directors is responsible on
behalf of the Company for assessing the Company's ability to continue as a going concern. The Board of Directors
is also responsible for disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting, unless there is an intention to liquidate the Company or to cease operations, or there is no realistic
alternative but to do so.
The Board of Directors' responsibilities arise from the Local Government Act 2002.
Responsibilities of the auditor for the audited information
Our objectives are to obtain reasonable assurance about whether the audited information, as a whole, is free from
material misstatement, whether due to fraud or error, and to issue an audit report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit carried out in accordance
with the Auditor General's Auditing Standards will always detect a material misstatement when it exists.
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Financial Statements·
Income Statement
For the Financial Year Ended 30 June 2018

Notes

Revenue

Interest revenue
Operations and maintenance
Finance costs
Depreciation, impairment and amortisation
Other galns/(losses)
Proflt/(loss) before income tax expense
Income tax expense

4.1
4.1
4,2
4.2
8&10

2018
$ '000

2,659
4

(1,783)
(150)
(619)

2017

�·ooo

2,639
2
(1,584)
(114)
(489)

9

(80)

5.1

59

454
154

(28}

300

2018

2017

$ '000

$'000

(28)

300

31

Total proflt/(loss) for the year after tax

Statement of Comorehensive Income
For the Financial Year Ended 30 June 2018

Notes

Total profit/(loss) for the year after tax
Comprehensive Income, net of taK
Items that wll I not be classified to profit or loss:
Gain on revaluation of property, pl ant and
g
equipment
Income tax relating to revaluation of
5.2
property, plant and equipment
Attributable to the equity holders of the parent entity

2,341

(566)
{28)

2,075

Statement of Changes in EQuitv
For the Financial Vear Ended 30 June 2018

Balance at beginning of the year
Total comprehensive income for the year, net of tax
Balance at end of the year

2018
$ '000

2017
�·ooo

3,297

1,222

(28)
3,269

2,075
3,297

Notes to the Financial Statements are included on pages 12 to 27 and are an integral part of, and should be read
in conjunction with, these Financial Statements.
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I Notes to the Financial Statements
2. Company information
Marlborough Airport Limited (MAL) Is a profit-orientated company Incorporated in New Zealand. It operates
Marlborough's principal airport at Woodbourne, west of Blenheim. MAL Is a reporting entity for the purposes of the
Financlal Reporting Act 2013 and Its Financial Statements comply with that Act, the Companies Act 1993 and the
Airport Authorities (Airport Companies Information Oiscl�sure) Regulations 1999.
The parent entity is MDC Holdings Limited (MOCH), which is a 100% owned subsidiary of Marlborough District
Council.

3. Significant accounting policies
The following significant accounting policies have been adopted in the preparation and presentation of the Financial
Statement for the year ended 30 June 2018, and the comparative Information presented in these Financial
Statements for the year ended 30 June 2017:

3.1

Statement of compliance

The Flnanclal Statements have been prepared In accordance with Generally Accepted Accounting Practice (NZ
GAAP}. They comply with the New Zealand Equivalents to International Financial Reporting Standards (NZ IFRS) Tier 2 and other applicable financial reporting standards as appropriate for profit-oriented entities that apply the
reduced disclosure regime (RDR). MAL qualifies for NZ IFRS (RDR) as it does not have public accountability and it is
not a large for-profit public sector entity. MAL has elected to apply NZ IFRS (RDR) and has applied the disclosure
concessions with the exception of the prior year asset reconcillatlon under NZ JAS 16 (note 8).

3.2

Basis of preparation

The presentation currency is New Zealand Dollars($), and amounts are rounded to the nearest $000.
These Financial Statements have been prepared exclusive of GST, except receivables and payables, which are GST
inclusive. Where GST is not recoverable as an input tax, it is recognised as part of the related asset or expense.
The Financial Statements have been prepared on the basis of historical cost, except for:
Property, plant and equipment and Investment property which are revalued in accordance with the accounting
policies set out in notes 8 and 9.
certain non-current assets and derivative instruments (interest rate swaps) that are measured at revalued
amounts or fair values at the end of each reporting period as disclosed in the notes to the Financial Statements
•

. Historical cost is generally based on the fair values of the consideration given in exchange for assets. The
categories of financial Instruments and corresponding valuation techniques are listed under note 21.

3.3 Statement of cash flows policies
Operating activities Include cash received from all income sources of MAL and record the cash payments made for
the supply of goods and services.

Investin9 activities are those activities relating to the acquisition and disposal of non-current assets.
Flnancino activities comprise of activities that change the equity and debt capital structure of MAL.
Cash and cash equivalents comprise of cash on hand and demand deposits and other short-term highly liquid
Investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of
changes in value. Cash balances not available for use Nil {2017: Nil).

------------------ Page 12 of 30
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Statutory information
Auditors

Directors' and officers' liability insurance

Mike Hoshek of Deloitte Limited, acting as agent for
the Office of the Auditor General is the auditor for
MAL for the year ended 30 June 2018.

MAL has arranged Directors' and Officers' Liability
Insurance with Vero Liability Insurance Limited. This
policy indemnifies Directors for sums they may
become legally obliged to pay arising from a wrongful
act allegedly committed in their capacity as a
Director. The policy does not cover liabilities al'ising
from insider trading, dishonest acts and/or personal
profit or advantage to which the Directors are not
legally entitled.

Dividends
No distribution

by way of dividend Is recommended.

Employee remuneration
No employees received total remuneration over
their capacity as employees of MAL

$100,000 In

Use of Company information

Interest register
Directors' remuneration and benefits

During the year, the Board did not receive any
notices from Directors of MAL requesting the use of
company information, received in their capacity as
Directors, which would not otherwise have been
available to them.

No directors' fees have been paid by MAL for the 12
month period.

Directors' loans
There were no loans given by MAL to Directors.

Directors' interest in contracts
The following Directors have declared interests In the ide ntified entities. The declaration serves as a notice that the
Director may benefit from any transaction between MAL and the identified entities.
RWOlliver

Fulton Hogan Limited
Fulton Hogan Land Devel oprnent Limited
Goldpine Group Limited
Kenepuru Forests limited
MDC Holdings Limited
Ridgeback Trustees Limited
St Andr.ews Property Group Limited
Stone Farm Holdings limited
The Botti ing Company Limited
Toi Downs Limited
lancewood Forest limited

Director
Director
Shareholder
Director
Director
Director/ Shareholder

Director
Shareholder
Director
Director
Director
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I Company Directory.

Directors
R W Olliver (Chairman)
Jc Leggett
MA Peters
MS Wheeler
AM Barton
TE Hook

Registered Office
Marlborough District Council
15 Seymour Street
Blenheim

Company Number
517274

Manager
Dean Heifor.d
Marlborough District Council
Telephone (03) 520 7400

Auditor
Mike Hoshek of Deloitte Limited on behalf of the Office of the Auditor General

Banker

Bank of New Zealand
Market Street
Blenheim
Telephone (03) 577 2712

Solicitors
Radich Law
21 Bells Rd
Sfenhelm
Telephone (03) 577 8450

Shareholders
MDC Holdings Limited- 100%
1,170,726 shares
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